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Independent Auditor’s Report
To The Shareholders of Stylecraft Limited
Report on the Audit of the Financial Statements

Qualified Opinion:
We have audited the financial statements of “Stylecraft Limited” (“The Company™), which comprise
the statement of financial position as at 30 June 2025, and the statement of profit or loss and other
comprehensive income, statement of changes in Shareholders' equity and statement of cash flows for the
year ended on 30 June 2025, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the effects of the matters described in the basis for Qualified Opinion section
of our report, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 30 June 2025, and its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs), the Companies Act 1994,
the Securities and Exchange Rules 1987, and other applicable laws and regulations.

Basis for Qualified Opinion:

1. Refer to note-6.00 Existence of Bills receivable, the financial statements disclose an amount of
tk. 511,551,495/- of which tk. 479,493,495/- relates to Export bills receivable is not supported
by sufficient evidence and relevant documents as at 30 June 2025.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants Code of Ethics for Professional
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code and the Institutes of Chartered Accountants of Bangladesh (ICAB) By Laws, We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
qualified our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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response were tailored to address these specific areas.

Risk

| Our response to the risk

Revenue Recognition

Revenue is the most financially significant item
in the statement of profit and loss and other
comprehensive income. The company has
revenue of Taka 138,483,103 for the year ended
30 June 2025.

Application of IFRS 15 including section of
transaction method involves significant judgment
in determining when control of the goods or
services underlying the performance obligation is
transferred to the customer and the transition
method to be applied. As the revenue recognition,
due to the significant of the balance to the
financial statement as a whole, we consider this
as a key audit matter.

Under IFRS 15 revenue is recognized when a
performance  obligation is satisfied by

transferring a promised good or service.

See note no. 20.00 to the financial statements.

Our  procedures included obtaining and
understanding  of management’s  revenue
recognition process. We tested a sample of
transaction to verify whether the revenue was
accounted for in accordance with the revenue
accounting policy as disclosed in Note-2.22 and
20 of the financial statement. In addition, we
assessed  whether the disclosed revenue
accounting policy was in accordance with
relevant accounting standards.

For the revenue recognized throughout the year,
we tested selected key controls, including results
reviews by management, for their operating
effectiveness and performed procedures to gain
sufficient audit evidence on the accuracy of the
accounting for customer contracts and related
financial statement captions.

With regard to the implementation of IFRS 15,
We verified management’s conclusion we
assessing different types of contracts and the
accuracy of the revised accounting policies in
light of the industry specific circumstances and
our understanding of the business. We tested the
appropriateness of the accounting treatment on
sample basis. In addition, we verified the
accuracy of IFRS 15 related disclosures.

Our audit approach was a combination of test of
internal controls and substantive procedures
which included the following:

We conducted substantive testing of revenue
recorded over the year using sampling techniques
by examining the relevant supporting documents
including sales invoice, bank reconciliation
report, bank statements and also, we confirmed
selected customers receivable balances at the

financial position date, selected on sample basis
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by considering the amount outstanding with those
customers.

We specifically put emphasis on those
transactions occurring close before or after the
financial position date to obtain sufficient
evidence over the accuracy of cut-off.

Finally assessed the appropriateness and
presentation of disclosure against relevant
accounting standards.

Long term & Short-term loan

At the end of financial year, the position of loans
remained amounting to Tk. 1,479,579,325 for the
company.

Evidently, the company is using loans to operate
the business and also, to acquire non-current
assets.

Therefore, it has been considered as key audit
area.

See note No. 12.00, 18.00 and 19.00 to the
financial statements.

We obtained an understanding, evaluated the
design and tested the operational effectiveness of
the company’s key controls over the loans. Our
audit procedures included, among others, the
followings:

* Understanding and reviewing the nature and
types of loans;

* Reviewing the board minutes for arrangements
of the loans;

* Obtaining the repayment schedules, loan
statements and facility offer letters to review
terms, debt covenants, interest rates and other
conditions associated with the loans;

* Reviewing the mortgages, major covenants,
guarantees and interest rates etc. attached to the
loans;

* Recalculating the interest related to loans;

* Checking the adjustments or repayments of
loans through bank statements as per repayment
schedule;

* Checking whether there is any overdue
payments and penal interests; and

* Finally, assessing the appropriateness and
presentation of disclosures against relevant
accounting standards.

Our procedures above did not identify any issues
with regard to the loans.
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Carrying Value (CV) of Property, plant and equipment (PPE) and its impairment

PPE includes the company’s long-term assets,
which flow economic benefits to the entities more
than one year. PPE is measured at cost less
accumulated depreciation.

The carrying value of PPE represents significant
portion of total assets, which is amounting to Tk.
524,237,770 for the company at the reporting
date.

The carrying value of PPE is the function of
depreciation charges on cost/ revaluated amount
that involved estimation. Therefore, it has been
considered as a significant area of auditor’s
judgment and requires special attention. It is a
matter of consideration that the carrying value of
PPE may be higher than the recoverable amount
and the impairment charges thereon may not have
been recognized.

See note no. 3.00 to the financial statements

L

We have tested the design and operating
effective- ness of key controls over PPE. Our
audit procedures included, among others,
considering the impairment risk of the assets.
Followings are our audit procedures on the
carrying value and impairment risk of PPE:
Reviewing basis of recognition, measurement and
valuation of assets;

Observing procedures of assets acquisition,
depreciation and disposal;

Checking ownership of the major assets;
Checking estimated rates of depreciation being
used and assessing its fairness;

Discussing with the management about the fair
value of the assets and assessing independently
whether the carrying value approximates the fair
value at the reporting date;

Finally, assessing the appropriateness and
presentation of disclosures against relevant
accounting standards.

Valuation of inventory

Inventories should be measured at the lower of
cost and net realizable value.

The amount of BDT 500,175,638 has been
reported as stock at stores as on 30 June 2025 in
the financial statements.

Inventories are maintained by manual interfaces

and inputs, there is a risk that inappropriate
management override and/ or error may occur.

See note no. 5.00 to the financial statements.

We challenged the appropriateness of
managements assumptions applied in calculating
the value of the inventory provisions by:

* Evaluating the design and Implementation of
key inventory controls operating across the
company;

* Attending inventory counts and reconciling the
count results to the inventory listings to test the
completeness of data;

* Verified cost price of a sample of inventories
and compared with the associated provision to
assess whether inventory provisions are
complete;

*Reviewing the historical accuracy of inventory
provisioning and the level of inventory write-off
during the year.
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Other Information:

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the financial statements and our auditor's report thereon.
The annual report is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any
observation to that effect.

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards (IFRSs), the Companies Act, 1994, the
Securities and Exchange Rules 1987 and other applicable laws and regulations and for such internal
control as management determines is necessary to enable the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting

and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing. the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o  Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest/benefits of such communication.
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Report on other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994 and the Securities and Exchange Rules, 1987 and relevant
notifications issued by Bangladesh Securities and Exchange Commission, we also report the following:

a) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;

b) inour opinion, proper books of accounts as required by law have been kept by the Company and
so far as it appeared from our examination of these books;

¢) the statement of financial position and statement of profit or loss and other comprehensive
income dealt with by the report are in agreement with the books of account; and

d) the expenditure incurred was for the purposes of the Company's business.

QAAL-M

Pinaki Das FCA

Senior Partner

ICAB Enrollment No: 151

FRC Enlistment No.: CA-001-133
Pinaki & Company

Chartered Accountants

FRC Firm Enlistment No.: CAF-001-113

Place: Dhaka
Date: 28 October 2025
DVC: 2510280151AS253428
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Stylecraft Limited
Statement of Financial Position

as it 30 June 2025

Amount in taka
Particulnrs Not
articulars oles 30 June 2035 || 30 June 2024
Assets
- i 529,376,660 546,600,972
Property, plant and equipments 3,00 524,237,770 541,522,082
Investment in shares « long term 4,00 5,138,890 5,138,890
- i 1,117,522,535 1,078,224,118
bl})ck at s}orcs 5,00 500,175,638 500,175,638
Bills receivable 6.00 511,551,495 479,493,495
Advances, deposits & pre-payments 700 14,777,398 13,381,750
Advance income tax 8.00 73,324,882 70,017,798
Cash and cash equivalents 9.00 17,693,122 15,155,437
Total assets 1,646,899,195 | 624,885,090
Equity: . 64,108,947 79,172,930
Share capital ; 10,00 138,847,500 138,847,500
Retained carnings 11.00 (74,678,553) (59,674,570)
Non-current liabilities: 789,894,345 774,897,600
Long term loan - 3_““’"“ 12.00 756,817,449 743,426,861
Deferred tax liability 13.00 33,076,896 31,470,739
Current liabilities: 792,835,903 770,814,560
Import bills payable 14.00 - 3,473,127
Accounts payable 15.00 699,697 981,680
Advance Sales Against Sub-Contract 15.01 2 2,589,593
Liabilities for expenses 16.00 8,703,622 8,704,065
Unpaid dividend 16.01 230,827 234,827
Liabilities for tax 17.00 60,439,881 56,096,408
Long term loan - current portion 18.00 156,000,000 156,000,000
Short term loan-secured 19.00 566,761,876 542,734,860
Total shareholders' equity and liabilities 1,646,899,195 1,624,885,090
Net assets value (NAV) per share 30.00 4.62 5.70
The annexed notes 1 to 35 form an integral part of these financial statement.
& g E éf - § i
\//M__—
Shams Almas Rahman SharX Alma's Rahiman M. Fazlur Rahman
Managing Director & CEO Director Director
uda Guda ABM Lutfor Rahman
Company Secretary Chief Financial Officer
A0k Dod
Pinaki Das FCA
Senior Partner
ICAB Enroll No: 151
FRC Enlistment No.: CA-001-133
Place: Dhaka Pinaki & Company
Date: 28 October 2025 Chartered Accountants
DVC: 2510280151AS253428 FRC Firm Enlistment No.: CAF-001-113
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Stylecraft Limited

Statement of profit or Loss and Other Comprehensive Income
for the year ended 30 June 2025

Amount in taka
Particulars Notes 01 July 2024 || 01 July 2023
to to

30 June 2025 || 30 June 2024
Tumnover 20.00 138,483,103 133,689,443

Cost of goods sold 21.00 [ (101,882,443)| (162,532,962
Gross profit 36,600,660  (28,843,519)

QOperating and financial expenses (72,316,976) (56,892,458
Administrative expenses 22.00 12,139,493]|  (12,546,696)
Selling expenses 23.00 60,750 (582,778)
Financial expenses 24,00 60,116,733||  (43,762,984)
Operating profit (35,716,316)  (85,735,977)
Other income 2500 [ 26,661963| 3,064,473
Profit before contribution to WPPF (9,054,353)  (82,671,504)
Contribution to WPPF 26.00 | L ]
Profit before tax (9,054,353)  (82,671,504)
Taxation (5,949,630)  (5,076,136)
Current tax 27.00 (4,343,473) (2,708,506)
Deferred tax 28.00 (1,606,157) (2,367,630)

Net profit after tax for the

Basic earning per share

29.00

(15,003,983) _ (87,747,640)

(1.08)

(6.32)

The annexed notes 1 to 35 form an integral part of these financial statements.

14—k

//é'v‘k__\
/
J

Shams Almas Rahman
Managing Director & CEO

Edmuda Guda
Company Secretary

Place: Dhaka
Date: 28 October 2025
DVC: 2510280151AS253428

Shhrif Almas Rahman

M. Fazlur Rahman

Director Director
ABM Lutfor Rahman
Chief Financial Officer
E/uodcznd
inaki Das FCA
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Stylecraft Limited

Statement of Changes in Sharcholders' Equity
for the year ended 30 June 2025

¥

Amount in taka

X Particulars Share capital Retained Total
enrnings
Opening balance as at 01 July 2024 138,847,500 (59,674,570) 79,172,930
Issue of Cash Dividend 2024 s 3 s
Net profit/(loss) during the period - (15,003,983) (15,003,983)
Balance as at 30 June 2025 138,847,500 (74,678,553) 64,168,947
Stylecraft Limited

Statement of Changes in Shareholders' Equity
for the year ended 30 June 2024

Amount in taka

Particulars Share capital Re(m'ned Total
earnings
Opening balance as at 01 July 2023 138,847,500 28,922,631 167,770,131
Issue of Cash Dividend 2023 - (849,561) (849,561)
Net profit/(loss) during the period - (87,747,640) (87,747,640)
Balance as at 30 June 2024 138,847,500 (59,674,570) 79,172,930

The annexed notes 1 to 35 form an integral part of these financial statement.

J btk

Shams Almas Rahman
Managing Director & CEO

e

Edmuda Guda
Company Secretary

Shari

e 5

Imas Ratiman M. Fazlur Rahman
Director Director
ABM Lutfor Rahman
Chief Financial Officer
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Stylecraft Limited
Statement of Cash Flows
for the year ended 30 June 2025

Amount in taka
Particulars Notes 01 .lu:_(v 2024 01 Ju:y 2023
) 0
30 June 2025 |[ 30 June 2024
“as \ rating activitie
Cash received from tumover and other income 31,01 133,087,066 168,383,523
Less: Cash payments for costs & expenses 31.02 (107,850,25 )| (225,975,102)
Net cash provided by/(used in) operating activities 25,236,814 (57,591,579)
B. Cash flows from investing activitie
Acquisition of tangible fixed assets | | (44,800)|
Net cash provided by/(used in) investing activitics - (44,800)
C. Cash flows from financing activities
Received/(payment) of long term loan 13,390,588 85,470,147
Rreceived/(payment) of long term loan current portion - (65,200,000)
Received/(payment) of short term loan 24,027,016 6,705,061
Payment of bank interest (60,116,733)]|___ (43,762,984)
Net cash provided by/(used in) financing activities (22,699,129) (16,787,776)
D. Increase/(decrease) in cash and cash equivalents
(@+bto) 2,537,685 (74,424,155)
E. Cash and cash equivalents at the opening 15,155,437 89,237,842
F. Effects of exchange rate changes in foreign J 341,750
currency
Cash and cash equivalents at the closing 17,693,122 15,155,437
Net operating cash flow per share 31.00 1.82 (4.15)

The annexed notes 1 to 35 form an integral part of these financial statement.

/A

Shams Almas Rahman

Managing Director & CEO Director
Edmuda Guda
Company Secretary
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Director
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